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1. Very low-cost investment option for political 

subdivisions (1/2 of 1 basis point--.005%).

2. Very attractive rates.  Doing an excellent job.

3. Currently managing $29 billion in public money.  In 2016 

it was $10 billion.

4. Cities, Counties, Water Districts, School Districts, 

Universities.

5. Complies with the Utah Money Management Act.



PTIF Rates
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WHY ARE POLITICAL 

SUBDIVISONS HOLDING 

$19 BILLION MORE THAN 

IN 2016?
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THIS IS NOT A QUESTION ABOUT 

THE PERFORMANCE OF THE 

PTIF. 

SIMPLY, WHICH AND WHY ARE 

POLITICAL SUBDIVISIONS 

ACCUMULATING CASH? R. Neil Walter
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Each fall, provide a report to 

the legislature the balances 

held in the PTIF by political 

subdivisions as of the end of 

the fiscal year, June 30.
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RECOMMENDATION:



Allow the Legislature to 

better hold political 

subdivisions accountable 

for the state funds that are 

appropriated to them.
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WHY?



Intermediate Maturity 

Fund Recommendations
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WHAT IF THE FUNDS BEING HELD 

BY THE POLITICAL SUBDIVSION ARE 

NOT SHORT TERM?  

EXAMPLES:

DEBT SERVICE RESERVE

MEDIUM TERM CAPITAL EXPENSE

GROWING RESERVE NEEDS
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SHORT TERM CASH NEEDS SHOULD 

BE INVESTED IN SHORT TERM 

INVESTMENTS.
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WHAT SHOULD LONGER 

TERM CASH NEEDS BE 

INVESTED IN?
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“Where to hold the money” should be up to the 

Political Subdivision
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1. Most Political Subdivisions invest in the PTIF because 

they don’t want to take risk and they don’t have the staff 

to manage the risk.

2. Some Political Subdivisions with very large amounts of 

capital successfully hire staff, manage risk, and generate 

additional return.
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ALIGNING INVESTMENT HORIZON 

WITH CASH NEEDS
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STATEMENT GOES HERE 

WITH STRONG VOICE
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How do we make the option available 

to a school district or water district 

with $20 million or $200 million 

instead of $1 or $5 billion?

R. Neil Walter

nwalter@le.utah.gov

Utah House of Representatives District 74



INTERMEDIATE MATURITY FUND
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1. Longer duration investment strategy available to political subdivisions with 

smaller fund balances. 

2. Fixed income focused.  Similar risk profile as the PTIF.

3. Not managed by the Treasurer (Treasurer’s office preference).  

4. Institutional asset managers qualified by a set of requirements overseen by the 

Utah State Treasurer.

5. Investments should be required to comply with the Utah Money Management 

Act.


